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7t EH7LE AUAA EEEA BeF Ay IZ_%J FH9 FHEYE A Fo5A A5
& FaNgeEn 23, tES 483 e Axolth nFae g felvdgdde Fa3Ale

ANZZRAEAN G271 14, FAE S %‘337}4 N% o7t eFstEle] YAt e,
20034 9¥FE e T’-UEI“ EE AFo] daix Mgz oFg st o] oha 7|AEAAE
AL G AJNFFE] TEF HUS B3 A5 AT EHE}W‘” Aol 1714 ofu71E AAEA
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2. &88A 4

<E 4> BA AMEE 4 dF5Ee FoE AAAFE AT I
A (multi-collinearity) 2] A&

2 AT ALEA] FBRAE ofF 2 WFES A EY LI RS
ARG & S3Ad JHH HF

(LPAYFYER)Y 4BETL =o}

R = &, <3 R AAAAE FEAD B 7HE BAFAME EFe A
KX
=

wry  (sRs| 97 [Ezaa| Auw [reds] 394 (neas] g2
ARl 343 0.61 042 1.26 1.00 0.67 0.19 -0.12
CAR3 343 0.64 047 1.49 1.05 0.65 023 -0.23
SHAY AT 343 0.78 041 1 1 1 1 0

AdBIER 343 | 013 0.13 0.55 0.21 0.10 0.00 0.00
ARG ER| M43 | 011 0.14 0.79 0.19 0.06 0.00 0.00

VCF 2o 343 | 04 050 1 1 1 0 0
BAEVCEAe S| 343 | 016 0.37 1 0 0 0 0
BKVCDUM 343 | 042 0.49 1 1 0 0 0
BKVCREP 343 | 013 033 1 0 0 0 0

A (dF) 343 | 9% 6.87 36.02 12.66 794 472 1.78
FEGFEATY)| M3 | 8144 | 7713 76,834 9,434 9,95 3911 1,224
FHA/ZAL | 343 | 04l 0.17 0.83 055 0.42 0.29 0.04

4 43 | 017 0.09 067 0.22 0.14 0.10 0.00
WA/ | 343 | 072 045 1 1 1 0 0
[T o 5 43 | 054 0.50 1 1 1 0 0
TEZEEA | 343 | 020 0.40 1 0 0 0 0
AAAAE 43 | 3841 | 371:1 | 28391 485:1 288:1 161:1 2.43:1
YEARIDUM 343 0.44 0.50 1 1 0 0 0
YEAR2DUM 343 042 0.49 1 1 0 0 0
F) ARL: 3739 27408, CARS : A4U¥H 327 ¥4 23 $9%, BKVCDUM : 23 2 wix)
o] FEAY ofH, BKVCREP 23 9 g iE WHAYPe] FEAUSY YEARIDUM :
2001d) 4348 714, YEARZDUM : 2002} 2344 714,
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71GEAA L BA S [POA AFukso] g 4FA7E <F 5> Yehd ok
eyAA e =PAFE FAASE dS5FHE 28 FHY FHEF(AR],
CAR3)E AH43 8719 BMRdy RN Ao ghg BdFa 3o 7 12 7145
Ak 71 19 A& Fuda LAY FFBKDUMT 10% frolFFolA,
P21 F JEZ(NRATIONE 5% FAFEdA A9 A& B 2=
dETIt BLF5E 27 2HFAE0] FrlEte AR Uehgrh g #L AdFe
A3 AT (James and Wier, 1990)14 23A A7 §le 7199 IPO Z71BFFEC
eygANBAT} Y NGEY A U dFAAGE vidEHE ZAFeth wbA &
gy de ede 53 AYAUN} HEY B E AAAA Q7R A
urgl A3 (credible signal)34S st A X3 Aoz dddoh
ol¢} & Az AR & HF of digk ulx3 evtete] 23
& B zlold] 7|ddttn FAME F Aok F, wmY SPM = HEA
GHETE 7o)l vldd FET 4 & FFEES FAEY] dEd 7199 484
2 o e A BMate Ao] Aydrt old ¥ vzt M E dE
A gEEe] 9RE 2 7Ey grItAYgMT &S 885t Th
744 10] 714 B A7 AZEAATE fevetd PO A E ]
FRA LYPAYI}L 27| FEF B3 AR v S Eole 9SS = zem
Aata QA gg AAbetR Ak a2y MAFAY WS ddvshes FANMT
vl 2] A(LVRG) AAF SAHCZ Fod 2o gs 7HA 2 e A 173
BAE 284U FE A 71e FA F, AR, AFAA, AFAFARALA, GA
AT T BFAge g P%?l Ao e Ko A7jdTh
71E IPOZ7) 23+ En A8y
d_flﬂ"q:ﬁ SolA ol AHgaHE %‘3}5&7} F7tE AMEste EA1E) Hskou Adte vt
27t 2 PR A 7L 23—7] 295 &S SFeATIE 4TS FPEA] Rk olgdE
Bo] AT dFGzto A% ¥Fo] de RS st
CAR73’Jr R OI%Z_P A2 E(CAR2) B 3083 #4234+ E(C
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<E 5> S¥HY offol ut2 3HEN Z3

W ARLY 9@ 724 A% CAR3Y SI% §AEA 2%
=T 291 =232 w¥3 2¥4 | 2y p¥2 w¥3 584
206 1971 213 190 | 20460 17 21600 1915"
INTERCEPT | "6y 4 @& @4 | @20 ©m  @® @i
0.088 0.119°
BKDUM (159) (1.89)
0397" 0394 0.400™ 0564"
LNRATIO 2.02) a7 (2.26) (2.25)
0151 0005 0101 -0.109
LTDERTR 09 (003 058 (055
AGE 0000 0000 0001 0000 | 0001 0000 000l 0000
007 (009 16 (004 | (019 00 (038 (013
PoAMT | 0257 0237 0259 0237 | -0250™ 0237 0211 0240
(-320) (300 (-320)  (:3) | (-2%) (263  (-306)  (-27)
LVRG 0306 <0420 02527 0420 | 03307 0468  -0238  -0.480"
(-228) (260 (-198) (265 | (-219) (265 (-1  (-268)
ROA 0271 0258 0244 028 | 031 037 028 033
an W3 0% W | a1 018 10 (12
0007 <0019 -0003  -0019 | 0001  -0013 0012  -00ll
TYPEDUM | (033)  (-030 (005 (03D | QOD  (-023)  ©20) (02
ITDUM 0065 0070 0000 0070 | 008" 0094 0093 0092
(140 (50 (50 (158 | A7) (4% 08) (18
0102 -009%  -0090  -0096 | -0149  -0040  -0130  -0.139
VALLDUM. (1) (105 (09D -104) | (14 (-135) (195  (-134)
COMPR 0190 0192 0190™ 0192 | o2mt 0213 0212 0214™
%) (806 (7% 80D | (18) 7% (18 (197
0026 0012  -0004  -0012 | -0072  -0082  -0038  -0.050
YEARIDUM | (g93) (01D (-004) (01D | (<057  (-049) (03 (04
0089 0084  -0075  -0084 | -0128  -0120  -0104  -0118
YEARZDUM | Cogn (083 (-073)  (-083) | L) (105  (-09  (-103)
F-VALUE 106 108 1046 991 1032 1051 993 964
Adj R-sq (0.237) (0.240) (0.233) (0.238) (0.231) (0.235) (0.224) (0.233)
BES 34370
1) e b2} 10%, 5%, 1%5 A $o1q).
% 2) ARL: 449 2745918, CARS : 43A%E 323 ¥4 204428 BKDUM : S84 #%o% LNRATIO :

SY¥XUFJEE, LTDEBTR : F71A942&%, AGE: 98, IPOAMT : FER#E, LVRG : £524/2%
4}, ROA : 94ol2/E 2t TYPEDUM : WA 7|95 ITDUM : IT#3 4o ¥, VALUDUM : 22719
7, COMPR : 347 AE, YEARIDUM : 20018 AH¢ed B YEARZDUM : 2002 Ababed L.

[POA 27] 2#5gHtTt @
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744 2% 71ZHE LD

1D % AN ARRT AN Ao
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<E 6> MFYULE NYU EHFAE I FHFYE D

=
Agq 3w Y 7y Ve A3 71 FE A4 71 4ol gl 71

AR CAR AR CAR AR CAR AR CAR
X 059 059" 063" 063 065~ 06 043" 048
(15.82) (15.82) (9.03) (9.03) (18.38) - (18.38) (6.69) (6.69)
2 0.03" 062" 0.05" 0.68"" 0.04"" 0.69"* -0.02 046"
(2.68) (15.35) (3.3) 9.4) (4.85) (18.35) (0.93) (6.42)
3 0.00 062" -0.01 067" -0.01 068" -0.01 046"
(0.52) (14.59) (-0.72) 9.12) (-1.07) (17.04) (-0.42) (6.22)
4 0.01 063" ~-0.01 066" 001" 067" -0.02 044"
(0.78) (14.01) (~0.54) (867) (-1.96) (16.06) (~1.09) &7
5 0.00 063 -0.01 065" 0.00 0.66™" 0.01 045"
(0.49) (13.56) (-0.71) (8.33) (-0.7) (15.71) (0.65) (5.73)
6 0.00 0.63™° -0.02 063" 0.00 066" 0.00 045"
(-0.39) (13.01) (-194) (7.83) (-0.69) (15.11) ©.14) (5.62)
7 0.00 637 -0.01 062" -0.01 065" 0.00 045"
(-0.42) (12.89) (-1.01) (7.59) (-154) (1461) (-0.27) (5.36)
8 -0.01" 061" 0.00 062" 0.00 065" 0.02 047"
(-2.31) (12.77) (0.09) (7.5) (-0.53) (14.38) (1.32) (5.23)
9 -0.01 061" 0.00 062" 0.00 065" 0.01 048"
(-1.34) (12.64) (0.14) (7.71) (-0.58) (14.42) (0.97) (5.3)
10 0.01° 062" 0.00 062" 0.01 065" 0.01 0.49""
(1.66) (12.65) (0.09) (7.65) (1.25) (145) (1.25) (5.23)
1 0.00 062" -001" 061" 0.00 065" 0.01 050"
(-0.07) (12.8) (-2.3) (7.54) (-0.02) (14.37) (0.95) (5.27)
12 0.00 0.62" -0.01 060" 0.00 065" 0.00 050"
(0.06) (12.89) (-0.55) (762) (~0.56) (14.34) (-0.05) (5.25)
13 -0.01" 061" 0.00 060" 0.00 065" 0.01 051"
(-2.02) (12.78) 0.24) (7.58) (0.05) (14.35) (1.1) (5.34)
14 0.00 0.60™" 0.00 061" 0.11 064" -0.01 051"
(-0.8) (12.75) 0.27) (7.56) (-1.04) (14.42) (-0.62) (5.42)
15 0.00 0.60™" -0.02" 059" 001" 0.65™* ~-0.01 050"
(~0.36) (12.63) (-2.48) (7.39) (2.24) (14.61) (-0.49) (5.44)
16 0.00 0.60""" -0.01 059" 0.01 0.66™" 0.00 050"
(-0.19) (12.68) (-0.76) (7.44) (1.06) (14.62) (-0.03) (5.48)
17 -0.01 059" -0.01 058" 0.00 066" 0.00 50"
(-1.63) (12.59) (-0.93) (7.35) (-0.12) (14.65) (-0.11) (5.52)
18 0.00 059" -0.01 057" 0.00 066" -0.02° 048"
(0.79) (12.75) (-1.16) (7.34) (-0.08) (14.65) (-1.74) (5.41)
19 -0.01" 0.59"™ 0.00 057" -0.01 065" -0.01 048"

(-2.14) (12.63) (0.49) (7.62) (~1.54) (1457 (-0.8) (5.4)
2 -0.01" 057" 0.00 057" -0.01"" 0.64™ -0.01 046"
207 (1228) (-0.49) (7.34) (-2.88) (1442) (-1.30) 5.29)

91 -0.01" 056" -0.01 055" -0.01"" 062" -0.01 0.45

(-1.98) (11.93) (-0.54) (7.28) (-3.22) (14.17) (-1.55) QO
2 -0.02™ 0.55"* -0.01 054" 0.00 0.62"* -0.02" 043"
(~2.29) 1132) (-061) (7.07) (-0.34) (1407 (-2.26) 4.78)
P -0.01 054" -0.02" 052" -0.03" 060" -0.03" 040"
(-1.63) (11.21) (-2.35) (6.64) (-6.33) (13.45) (-2.68) (4.39)
2 0.00 054" -0.01 052" -0.01" 059" 0.00 0.40™"
(0.25) (11.26) (-0.97) (6.49) (-2.26) (13.12) (0.02) (4.27)
2% 001" 055" 0.00 052" 0.00 58" 0.00 040"
(2.08) (11.46) 0.57) (6.44) (-0.82) (1259) (0.03) (4.31)
% 0.00 055" 0.02" 054" -0.01 058" -0.01° 0.39"
(-0.71) (11.52) (2.2) (6.64) (-1.65) (12.95) (-1.82) (4.24)
o7 0.00 055" 0.01 055" 0.01" 0.58"" 0.01 040"
(0.04) (11.59) (1.61) (6.87) (2.16) (12.95) (1.55) (4.36)
28 0.00 055" 0.01 056" 0.00 0.59™° 0.00 0.41""
(~0.43) (11.65) (1.13) 6.9 (-0.26) (13.13) (0.46) (4.45)
29 0.00 055" -0.01 056" 0.00 059" 0.01 041"
0) (11.61) (-1.29) (6.63) 0.82) (13.01) (0.55) (4.45)
30 ~-0.01 054" 0.00 056" 0.00 059" 0.01 042"
(-1.24) (11.32) 0.5 (6.82) (0.46) (12.98) 0.51) (4.47)
EEF 12574 4374 14374 3274
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719437, <3 R A e} FEALE 22 719314370), Ade] AH gle 719
(327)) & 47 A<zte] SELRE 30U 27 2345 E 2 FHEHSFIES
UER AL Itk 2001 oW ol ZAEAR | A3 JAES FELE A7 7
Wt d57F AR t-HF AW TFF 579 1%FEANA FoJstA et
B A3 2o, <E 6> UEhd & 79 AidA e F5Y olF A oW 1%
qA FAHCZ F3At. ol FAdE AFFEEEC] WAZAS Z#Hglol
BT 5~743 AaEIHE UEHAR, 2001d ol Fells ANETIdY WATHA|
debs Aol AEs] Wb s NEr193e] F7t Apdst &
15tA Yebta 98-S AlAkst it

(28 1]& A¥Ed, £33 dxA9ge] R4S ¥2 7|YBANKVO) 9| 3}
T Eo) 7P A dEhH, Ade] AF gl 7IJ(NONE)o] 7HE w2 238
S Uehia glof 7Hd3S dEA ez AA st v
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wetd, 7he 39 37 43S As B2 343
e A1 FE BANSA ANIWES 1F02 15T T-test® AT <E
>l & F %ol SqT WAAT Y] 2 AYE JIYBANKVOR F 34
Awe ANe AH WA Fe AQ wliwste 5% FAFFAM felF FAEAE
o Aolg A% Ytk oB L AAAND] ANF S FEFAE] FhH
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3t #AVE HEZITERF

ot

7YAZR ) WA e G AF AT 155

olg W 238 F WA E RFA AL BA F Ve FABAES
A e 27] 23508 B WA Yehdoh

<E 7> HAZMEO| /s 1B T-testZ 2
g % qTEs g Fa% t®
0 32 5.283 0.787 R
BANK+VC -2.17
1 143 5,656 0.898

= 1) BANK+VC?] 12 2383} VCr 38 A48 71901430019 02 &3 2 VC & 7189 A4 3A
& 7194(3270) 9 HlaEA.

% 2) v 5% FEAA FAH.

s o8 2 wAAgge] #AJL PO 2HFLE FEdtd 27] 2A45YE
S Qs #2348 Basy] Y8 LA B dE 2A9FdEE(LNRATIO) 2
A7]29} 29 £ =(LTDEBTR)# ¥ 4744 &(COMPR)IZIY BEdAE £43H3th
<E oA B

% siEol, (IDAAFATES Y AETS FoUAS A
HAAS e e Uehith <E 89 RAARE AdHuY Y
N4 HeriAEo] 100% Z7haH, A A 2AEAgo) 0413% F715H Bt ol

= ARBAEE B DFAA o Bob ANTAEEI FAF o4 2
S A% 3d 05409 ZAFAEL vehlth £, RY2AE AetEAEol
1009 Z7FsHE, A A 2340l B0l 0383% F7HekA Aok ol mae 1A

QFIEEs B 2804 O Fob ANAAFAZES FU5 oY 2FAN A
A g 0511% EA5o18e dehdt ok AFTme o xRsast A= 43

M LRTAE 71A7FR Ao Z2.8 A 3(credible signa)Z2M 9 715E F33HA
He 2714982 ol A4S stn JSe ARt #dadth ol FFHAE

EAWSEE AW dA(LVRAY TEFAIPOAMDY JAAFE TAHLE #9
& 2o e o2 FARFNN dTVHA HFa girt o] F3 V]
1

=S5 % 28a FRFR FEIF FFF PO 2719 2o
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& & get, 01312'& A AHolF 27143 4BRE 498 ¥4 FRFRe}
) 711919 AFAe Ax e Aol

Kl
_(')(_"
e
o{o

<E 8> 2Waet FAUAWES] M A it 3|HEA ZHA

N ARLY €3 3|ALA 23
= 2y 1 28 2 2% 3 23 4
300" 3025 3015~ 3022
INTERCEPT 370) (375) (387) (4.02)
009" 0.101°
LNRATIO (175) (165)
0.041 0.062
LTDERTR (0.78) (131)
0413™ 0383™ 0426™ 0422
COMPR (6.4) (538) (718) 692)
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The Effect of Banking
Relationships on IPO Underpricing
: Evidence from Korea
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{abstract)

Using a unique data set from a sample of 343 IPOs during the period from January 2001
to September 2003 in the KOSDAQ stock market, this paper investigates how a firm's
pre-IPO relationship with a bank affects the firm's IPO underpricing phenomenon. Contrary
to the findings by James and Wier (1990) using the U.S. data, we find no evidence that a
pre-IPO banking relationship can help reduce IPO underpricing. On the other hand, we find
that firms without pre-IPO banking and venture capitalist relationship have the smallest
abnormal returns. Qur results suggest that the KOSDAQ market participants positively
perceive firms with pre-IPO banking and venture capitalist relationship as good quality firms
and demand more issues when they go public. It also suggests that in the Korean IPO
market, there has been over demand for issues of firms, which have had pre-IPO

relationships with banks and venture capitalists.
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