g @ots] 19999 % SA s AR A=

Minimizing the Misclassification Cost using Mixed
Integer Programming i1n Bankruptcy Prediction Problem

=Ei, FAT

A& SOl AFEs 207-43 A= HAx dJded, § 130-012
Tel.: 02-958-3673, Fax: 02-958-3604, E-mail : hkjo@kgsm.kaist .ac .kr

1. }\-]i

) I

7199 =AWl wwstA WS FAOR ofd AA HAE WA

= 1;}0]1:]— 53], 5t Al '537]5 (IMF: International Monetary Fund)®] &3} slolA
Sl A =4 A1910] 7k §AGA S gt Aolth e nz, slgle] Etol
de aFe Fo 2o wae kol Holok @,

A dme AQetA BR wAS @ ololth AgtA Wi ¥AE A% W)

A APH = «]*} 24 AR T gt G99 2A EAsta Ju. 245, A
W AR, AL AR, s JArEAR, Ad L AE F7F 5o FAZE 1 odol.

ERW, AL #2052 ov] MA4d B guon BHa: A2 o
A A5 A A AFA Fad d7ioln Adgn du. i 4 AL
#AA = Fia

oF
o2
tlo
S
-
=
N
b2
)
i)
4
o

A& we Asol od AN BH WS Agste] 1 FolAl shtel /Y
of Foldl EAlol Ul F& AHE woldi ARE wEaAYG el Be A7 2
Bsol 54D A d@ FAF ALS LEakAL RalAa, ojw wAol /% A
& 7ol FoAAA o] Al obd w=gkel olAs ol gtk emEE, o R 7]
Hol Mws @ A4 JWel Ul B4 el dd vtew ¥R /WSS Sud
ool ANE T sl

B AT Aole ¥R /Mo 49
5

n # PRES AAss gk Aol Al
AR R A7e 2R W e

o] 7tEAE FHokla, 7 i



AW 45 RS AN AF ARAE Az Aotk AND PHES = 4
G Afye wepow FAHo) ghrk

o it o

ﬂ % T T
o A A2 AAS deostr] Aste] 53 (cutoff point)yS AL TAlo] A}
H @7 $H- (threshold function)2 W 2h3}3l ).

29 A AgdHe dHz A" EAE 7] 2 94 7] (branch and bound
method)S ©]-&35to] 34383t AAH &3 AF AW AH= 3ol AHEH 7
71l AxnRdg AsiA AtdlE ot ith el dig s $AA WHS ol
sto] A3 ol FokdE AFs3aL, AAE WHEY] A9 g /) YHEe 4
#1o FAASR FostA £& AdE YU

T EHEY ARE EE57] A6 dgs AA 1WA JAEA S

5 Ado] APHUG. AHgE SAF WHELS Wd 74, 24
Aoy JAFAAG o] JAFAST 7IHo=z ALGH U

I
Y X
0z
o

[T
X

71F9 B2 AFES T8 ¥ T 8AES JH EAA ol W
of o3 cl5H Ade] 715 Aol AA g AyE F/ANGE AFrt HEEHA
t} (Mostaghimi, 1996). 7}g W22 AAQ dF W Fo syl ARIMA 28
Z7] 31 2g (AR: Auto regressive)d} o]F H+ 2 (MA: Moving average)2] 4l
g Agtoltd. T Wi Ao A&d i gy RYELS 59 ¥Use vts ¥
S olgsta P, B A= B4 AdFo FAE F7] A9 A7 ¥ 79 4
#E Ad Adgtsld 57 2AE AL stele HES AA GG

Zzke) ®5 Mol shikel Abdlel sl EAd 0% AsARL W, AW
g o el sHow maa.

i

Ci= /=1W}>< 0;
9 SAGA i mgol A4R AAE dehdel 198 wAAe X AA, S A
A R W] $AE AT, B S0 2L ol i wAolA: 2zt Al
A% el v F oln gud SaEAE eyl Aal 4 WEE 03 19 T /)
o gtow ARG, agrg, g & A Agol [0, FF)e Wl A
oW, 09 Faor FiE Aola, Adgte WA (F7H, 114 o, 19 [/
o Fid Aog. ARAow FHy 05 10, 119 WA HAggoln.

VA K kN9 92 5 7189 EEH#s Astste A9 43249 Aol
. agez, 0,9 715 H+#2A X [0, 112 B9l Ago] A9, At &3z G
oF AA Aol HAdaks ol 8sto] At AgsiA ERHEA=AE ALbstar 1 AF
2§ B AT Axsa 40 AY now TR,



g = [E 104 molF & uheh ol F AX F77b vk, AAl Al o)
F& 057 "1 AR W, o5 Ashgol "0t A9 F99, 2Al 1" Fgl o)
A '0" Avrow dZahi: Ao, B, F A Bi eAr gold A9 A%
& A3 guk. AF Fol, 7§ AwN 14 /e MRS wAsE B, w4
& ks Aol 2 A19% Ad sl wdsdel dEA W) A9 EA0l, 44 A9
S B4 JbsAel 2 go® waste] dES AFAS U] £ang o A

[ 1] 23 dFA e &7 29

IF Ast A5A Go M = [0, #7%) 2 THEN
IF AA Atele] F& W5 =02 THEN  Fgek 27
ELSE  AA Atele] T4 W =1 27
ELSE At <54 o W9l = (7%, 1
IF AA AbE S FE g =07 THEN  #7 27
ELSE  AA Atgle] T W =1 et 27
END IF
T B oA v8E Meet Bostar, M FE ARSI "1 Al digk B
e &, M= FE AFE "0l Aol i 4 e et Aeehd gt 2
> #A AHEd
MC= VOMO + 7’1M1
A BANA e FEH AF7E 0" AR B o Ao, n2 FE WFTL

1"l A9 B5F ox Ydoltd. B H7F 499 A9 442 Y= w3l e

T3t7] Yl @A ¥4 (step function, threshold function) fE =96 ¥c. o] g

T = A% d5A G i e AolE 0 19 #goE WIAA Fo. AFH

o= ¥ A g9 EA g5 B A v& MCE AAissteE Aold. 2E9
e e . =

Minimize MC= ryMy+ M,
s.t. Ci= /21 W
M= 2 RCutoff—C)
My= 2 RCi= Cutoff)

0 i %<0
Ro) = if x>0



i=1,2,3,--,n  j=1,2,3,,k

A9 Fe wPolA EAS Gegas] A9 F AAY A4S TRt B
o9 Hold AW AEE Vel rost rol ¢ AAE AAES Q. o 7t

ol St

2 Bal rdt ne BA G5A AAT & AU, B, BRA &L 0.55 w44
5,8 @5 1 aAe o a9 KE ST, o a9 v Ri eRe 5

e Ksh e @ 2. A% AFHo ded 2o 59 nge 7Y

X

S

Minimize MC= é Y;

N

s.t. W0;+0.5Y,>0.5 F%& W57t 07 A

<
Il
.
O

w0, - ]\;0,7—0.5)n<o.5 2 W5t 179 A

<
Il
.

Yi=0o0r 1 Vi

3 w1

7=1
3. %4 A9 2 A

Ao AgH A5E AUl T2V T =4 7199 A V199 AsER ol
o]A AYu}. AZol= 1993 XE 19957 A] TAkak 9017 71go] o] Par, 54
o A 719 A5 "NERFIIE"S dolguolza A AAHAG. A 7] A
2 4Fd b =4k 799 e 9 AHE 7 E3EH = F Pair-matching B o] 2] 3
ARHYT. A5 T =4 7199 dF5d BEE, T3 ¥ #d 7ol 4367, FF
A #A 1917, AXY 14870, “vl 2 Al 6471, 71EF An| 2 6272 o] Folx]
. AR 7199 Aw BxE 24 7)o Bxel

Age 59 Wsze AT AgHAG. A44, Fo4, 494, a7 =
Q, ARl 6749 W AA F 674 AF W& PO H7 WE A
B3 100 AY NS 59 WER AgSh AY Mg o9 e
48, 71 FF (3, A%, $%, AW 59 A A9 W 74 A
ol ARe BA Ryl @AY AU ol gl ool HHAMF

_ﬁu
r-{mn:zl%

3 e

==

g 8o o
iy
i
bl

N

Ju
flo

5
B
i
k)

T ES AW S 3 sy A AA ARE 10749 HAdor g
9] A& 18071 S8 AEZ olFolA A A

v
=
i
i3
flo
[e—
o)
N
N
=
lo
S
bit)d
ofo

e WatAA HEA F 108 w8 Adsa b gl
o)Fi A 108 W dYe] PHFS welFu vk

2F oA AATG WHES AA z2afor FEHsr] 98 "CPlex Mixed

oot 2

-



Integer Programming” UNIX version AXEdo]l&E Al&33Y. 7y 2332

W1 R A 7INTE ol 8ste] EAE E5, A 7] R A =X 5= 200002
2 FAQs A
[3£ 2] SHWS 55
2t A7) AR v &
EEARIE
SIS E A FAUE
#9494 iﬂﬁ-ﬁ*ﬂ‘é

cueH & EH

—d |0 ot oX | oX,
ot

o |pfh o |tk
2L > (il o2t | oft

_>,4_,

4. A3 A}

Aqe AR 7}

= U2 9 }Zl“}, —E

E]J_ g A

oz

= =1

= O
= ﬂ%%q%;@

do Qs 548

Zl¥d Ay vas s
v R Fuom 7bd wol ALg
4 BE

QAo A =

8900 (X 31 otz g A RENA AR BF 7]
FolA AAGE e AFEL ulae Aol

77 2 B3 AR A% 458

Fold 1 75.51
Fold 2 74.65
Fold 3 75.08
Fold 4 75.45
Fold 5 75.51
Fold 6 75.63
Fold 7 75.26
Fold 8 75.20
Fold 9 75.26
Fold 10  76.00

g 75.35

2X|AE 9l
SN AHY

77.54
77.17
76.43
77.79
77.61
77.61
76.87
76.87
76.99
77.11
77.20

AZE 4=

1z SF mEERN 2xAg B S

2o wee slFEM MEY  wHEe
77.48 78.35 75.56 76.67 77.22 77.78
76.43 77.30 77.78 80.00 80.00 80.00
76.99 77.30 76.11 75.56 76.11 76.11
77.48 79.03 70.00 73.33 74.44 75.00
77.85 78.35 75.56 74.44 77.78 78.89
77.05 77.73 72.78 72.78 72.78 72.78
76.37 77.11 78.89 79.44 77.78 79.44
76.50 77.17 78.33 81.11 80.00 80.56
77.61 78.10 73.33 73.89 75.56 76.11
74.65 77.48 71.11 73.89 75.56 75.56
76.84 77.79 74.94 76.11 76.72 77.22

[ 31014 wi vhsh gol F9 WHES Ad: G4 A
FolA AW EF AW ud £ ARE wel T,



Z1Mel S Ads 71 Batstel 1 Ao B eAE Hxdhsh: AL 54 9
2 oofar glomu ) ohd AT w2 ’“JJrE Aoz AL AA A A °l“l
Axs 7S F dAJG. dd A58 AETAA Y A $AH BRE ol &t f

Jrs ATsAT. 10719 Boldt A58 A& AAE ol 83dto] Paired t-testE
T A3 Sk RES dSEo] AR nEHA = 1% Fo] FEAA, ZAXE
39 e AAQdl dElA = 5% G2 FEAA F2 AAE BAFAG.

w Qe Fae goldk Wl AR B AL HY T PHEL AA
@ Aotk B3 o4 gl 2Ase] WHES Feste, A LAl Ao 9

sto] & 714 7148 domA dd AR 24 dd e st A
das 4 Jdus wEdd

¥ AT ARL ol WHE A AdE PHeEs g il #Az 9
F ANA Ze otk matel o EAlE FHUFY go] ¢ Fdom RHHE ¥
Alolsr, A8 37}, & F7t 5 ®

5o BAE F5 WA gol A A ool EAloluh
AFolA ANE BULS vhel BF AR G A7/ AdAE B o vg
Qo9 A AAe) Wat 279 ol

]

Hale A7 f‘aki ltﬂﬂ% sheltt. 7lgls] A4 qes E"Jﬂlé% ol g3tel ket
5, @F dE #9944, dE oA 44, dF A9 wsA we 59 Eals
2l 1% Aol

1. Altman, E., G. Marco, & F. Varetto. (1994). Corporate distress diagnosis: Comparisons
using linear discriminant analysis and neural networks (the Italian experience). Journal of
Banking and Finance, 18, 505-529.

2. Banks, W., & P. Abad. (1991). An efficient optimal solution algorithm for the
classification problem. Decision Science, 22, 1008-1023.

3. Jo, H., 1. Han, & H. Lee. (1997). Bankruptcy prediction using case-based reasoning,
neural networks, and discriminant analysis. Expert Systems with Applications: An
International Journal, 13, 97-108.

4. Jo, H., & 1. Han. (1996). Integration of case-based forecasting, neural network, and

discriminant analysis for bankruptcy prediction. Expert Systems with Applications: An
International Journal, 11, 415-422.

5. Mostaghimi, M. (1996). Combining ranked mean value forecasts. European Journal of
Operational Research, 94, 505-516.

6. Myung, I. J., S. Ramamoorti, & A. D. Bailey, Jr. (1996). Maximum entropy aggregation




of expert predictions. Management Science, 42, 1420-1436.

7. Troutt, M. D. (1995). A Maximum decisional efficiency estimation principle. Management

Science, 41, 76-82.



