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Abstract

In this paper, we investigate how the average survival
time of listed companies in the Korea Stock Exchange
(KSE) arc affected by changes in macro-economic
environment and covariate vectors which show peculiar
financial characteristics of each company. We also apply
the survival analysis approach to the dichotomous firm
failure prediction and the results show a similar pattern
of forecasting performance using the existing dichoto-
mous prediction techniques. These findings suggest that,
when we consider a bankruptcy model under a certain
economic event, the survival approach can be a useful
alternative to the existing dichotomous prediction
methods since the approach provides estimation of
average survival time as well as simple binary prediction.
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